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Aug. 3: Under Organization of Petroleum Exporting Countries (OPEC) guidelines, Venezuela
produces 1.945 million barrels of oil per day, of which 1.6 million are exported. Production can be
increased to a sustainable level of 2.5 million barrels per day, according to the state-run oil company
Petroleos de Venezuela SA (PDVSA). Minister Celestino Armas said that his government has
no plans to increase crude oil output, but will closely monitor the Gulf situation. Aug. 8: PDVSA
president Andres Sosa said Venezuela must help the US compensate for oil supply losses result of
the UN embargo against commodity trade with Iraq and Kuwait. He told reporters that Venezuela is
equipped to supply 500,000 barrels per day to the US, "given upgrading of our sustained production
capacity to 2.5 million bpd." Aug. 9: The average price on Venezuelan crude quoted on Thursday
was nearly $21 per barrel, up from $17 on Aug. 2. PDVSA commenced boosting output to 2.5 million
bpd. Sosa pointed out that at the last OPEC meeting in July, member-nations established $21 as its
target or reference price. Venezuela has between 80 and 90 million barrels in tank farms in domestic
and foreign locations. The stored crude will be made available to PDVSA's long-time clients, mainly
the US. A moderate price increase would discourage market speculation, and could result in extra
export revenues of between $2 and $3 billion, depending on the increase in export volume. Projected
oil export revenues for the year prior to the Gulf crisis came to between $10 and $11 billion. (Basic
data from AFP, 08/03/90, 08/08/90, 08/09/90)
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